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Heavy Construction 
Awards Down in October 


Heavy construction contract 
awards in October totaled $1,621 mil- 
lion according to Engineering News- 
Record and Construction Daily re- 
ports. This is 4 per cent less than 
September, on a _ weekly average 
basis. (October has five contract 
weeks, September four.) October vol- 
ume is also about 5 per cent below 
a year ago and less than half the 
October, 1956 record. It is the first 
month since last March to fall below 
the year-ago volume. However, the 
10-months total is $16,671 million, 
second only to the 1956 record high 
and 6 per cent more than the com- 
parable 1957 total. Big gains in pub- 
lic works have offset a drop in pri- 
vate heavy construction awards this 
year. 


Although volume for the month 
dipped, contract award figures were 
encouraging. Private and _ federal 
contracts showed improvement, re- 
covering from their low September 
volumes. However, a seasonal drop 
in state and local awards offset the 
small gains in private and federal 
work, But state and local works con- 
tinue to break records. Contracts in 
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this sector during October are 17 
per cent better than they were last 
year and establish a new high for 
the month. But other categories did 
score substantial gains over a year 
ago; highways up 68 per cent bridges 
up 21 per cent sewerage up 16 per 
cent and public unclassified up 36 
per cent. The last category is mainly 
military airbase and missile base con- 
struction. Private and federal work 
firmed in October but awards are far 
below the high rates set at mid-year. 

Industrial building gets the credit 
for the improvement in private con- 
struction in October. This improve- 
ment, however. is basically a reflec- 
tion of September's low weekly 
average of $21 million—the lowest 
since January 1954. Even the Octo- 
ber weekly average rate of $33 million 
is relatively low. being slightly under 
the poor $35 million weekly averag 
during the first 10 months. 


Mass housing and commercial 
building showed modest gains in 
October. But so far housing fails 
to exhibit its traditional fall upsurge. 
Awards in September averaged $56 
million a week. In October they aver- 
aged $57 million a week. This com- 
pares with weekly averages ranging 
from $78 million to $134 million 


during the March through August 
period. The decline could be a reflec- 
tion of the tightened capital markets. 

Huge U. S. Treasury financing 
needs may continue to keep the mon- 
ey market on edge. Heavy pressure 
is on the money market despite the 
sharp drop of corporate security sales 
during the last two months. The loom- 
ing $12 billion Treasury refunding, 
due in December, and the demands 
of state and municipal borrowers are 
dampening enthusiasm for home 
mortgages. 

Commercial building contracts 
moved up from the low September 
figure. But volume in October was 
well below every month during the 
February-August period. This pic- 
ture will change, however, when the 
huge number of offices, stores and 
private institutional building _ pro- 
posed in the last 18 months passes 
through the planning stage into con- 
struction contracts. 

Five of the six regions in the U. S. 
are running ahead of last year’s 10 
month total. Gains range from 7 per 
cent in New England to 16 per cent 
in the South. By contrast, awards in 
the Middle West are off 13 per cent 
mainly because of the continuing 
slump in industrial contracts. 
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